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distance services in 1998.
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the Commission determines that a Bell operating company has ceased to meet any
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Table I. Estimated decrease in the equilibrium price of
long-distance service resulting from BOC entry (Cournot
Model – no discrimination)

Method Change in the number of equally sized entrants (1n)

1 2 3 4

I 6.5% 11.1% 14.5% 17.2%

II 15.5% 25.0% 31.5% 36.1%

Table II. Estimated increase in consumers’ surplus for long-distance service res-
ulting from BOC entry (Cournot Model – no discrimination) (billions of dollars
annually)

Method Change in the number of equally sized entrants (1n)

1 2 3 4

I $2.5 (9.3%) $4.4 (16.2%) $5.8 (21.4%) $6.9 (25.5%)

II $6.2 (22.9%) $10.3 (38.1%) $13.2 (48.9%) $15.4 (57.0%)
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