






In the traditional Cournot model of oligopoly comprised exclusively of IMPs, an 

increase in market concentration leads to an unambiguous increase in market powt6n 

ri paribus.  Thri ptrie- increaing effect a











differential of (3), setting the resulting expression to be less than or equal to zero, and 

simplifying yields  
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markets, as measured by the term in braces in the expression for iX , the lower (higher) 

the equilibrium price in market i, ceteris paribus.  Furthermore, a necessary condition for 

an increase in market concentration to result in a decrease in the equilibrium price when 

demands are complementary is that the collective maeasu07.771 596.760ermeas81.8125t596.760ermr5t596.760erm
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demand complementarities of the sort shown to be most damning to traditional merge





because the “efficiencies … likely to be realized from further downsizing of rail route 

systems are limited.”52   

 The findings of this analysis suggest that further consolidation am





recognize demand-side merger efficiencies that derive from internalizing demand 

externalities.  Finally, it is seemingly important, particularly in 
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