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Abstract 
 
When risk-averse parents reward good behavior with a share of the marginal utility they 
derive from good behavior, a decrease in good behavior by kid i causes kid j to increase 
the amount of good behavior he supplies in equilibrium.  This may explain why 
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reward for good behavior,
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Proposition 2.  
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B. Nash Game 



 6Proposition 6 reveals that in
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Appendix 

Proof of Proposition 1.   
*
jB  is defined implicitly by  
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