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may provide an alternative way of resolving the credibility and enforceability
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Forth, redistributing US$1 from children to their altruistic parents increases
parental transfers but by less than US$1. This suggests that private transfers
do not undo redistributive public transfers, a contradiction to the Ricardian
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preferences of each child take a Cobb—Douglas form, U = Y;Z;, which implies
that the marginal rate of substitution of leisure for income is MRSz,v;
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where y, is their pre-transfer income, T(0 <1 < 1)
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(as measured by the market wage). This explains why in equilibrium children’s
labor supply (L*) and wage earnings (
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such programs foster intergenerational contact, which is an implication of the
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whereas that of a redistributive public transfer on S* is positive since
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4 Concluding remarks

This paper presents a simple micro-economic model of strategic altruism and
transfers in which the utility-maximizing decisions of egoistic children on
time allocations to family services, labor market activities, and leisure are
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