




We show that if a product's normal value is significantly high (or if the dumping margin is significantly large), a foreign firm convicted
of dumping finds that raising the product price to its normal value is more expensive than paying an AD duty. The reason is that paying
the AD fines without accepting a price undertaking allows the firm to maintain Cournot competition in the import-competing market.





effective AD law. Second, we examine the decision of the home government on determining its optimal AD duty for a dumped
product when a convicted foreign firm may choose to undertake its price.

As discussed in Pauwels et al. (2001) , we examine the market equilibrium outcomes when two possible games are played by
the home and foreign firms. One is that the home firm is the first-mover and the foreign firm a second-mover in a Stackelberg














